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March 27, 2012

VIA EMAIL

Blake, Cassels & Graydon LLP
Barristers & Solicitors

Patent & Trade-mark Agents

199 Bay Street

Suite 4000, Commerce Court West
Toronto ON MBEL 1A9 Canada

Tel: 416-863-2400 Fax: 416-863-2653

Catherine Beagan Flood
Dir: 416-863-2269
cbe@blakes.com

Reference: 100716/16

Ms. Suzanne Labbé

Executive Director

Judicial Compensation and Benefits Commission
99 Metcalfe Street, 8" floor

Ottawa, ON K1A 1E3

Dear Ms. Labbé:

Re: 2012 Quadrennial Commission on Judicial Compensation

Madame Labbé,

This is in response to your email of March 19, 2012, in which you asked the Government of Canada to
supply the following figures for the latest fiscal year for which they are available:

1. total federal expenditures;
2. federal deficit; and
3. total federal expenditures on the compensation of judges.

The most recent fiscal year for which actual figures are available is 2010-2011. As set out in the attached
excerpt from the Public Accounts of Canada, 2010-2011, Vol. | (Appendix A), total federal expenditures in
2010-2011 were $270.5 billion ($239.6 billion in program expenses and $30.9 billion in public debt charges).
The federal deficit in that year was $33.4 billion.

As further set out in the Public Accounts of Canada, Vol. Il (Appendix B), in 2010-2011 the Commissioner
for Federal Judicial Affairs (“CFJA”) made payments pursuant to the Judges Act of $443,169,201. Please
find attached as Appendix C a table prepared by the CFJA, which provides a breakdown of this amount into
approximately $297 million in salary costs, approximately $40 million in non-salary payments to judges and
approximately $106 million in annuity and related payments. We have been advised by the CFJA that these
amounts do not include payments by the Government towards insurance benefits provided to judges, as
such payments are part of the budget of the Treasury Board Secretariat. As set out in the attachment to my
letter of March 12, 2012, the Office of the Superintendent of Financial Institutions (“OSFI”) estimates such
costs to be 1.1% of judges’ salary. We have asked Treasury Board Secretariat whether they can provide
any additional information regarding insurance expenditures.

Compensation of Supreme Court of Canada judges is reported separately in the Public Accounts of
Canada, Vol. |l (Appendix B). Attached as Appendix D is a spreadsheet prepared by the Supreme Court
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indicating that salary costs in 2010-11 were approximately $3 million, non-salary payments approximately
$251,000 and annuity payments approximately $1.86 million.

Combining the information provided by the Supreme Court, the CFJA and OSFI yields the following totals:

Total Salary Costs $299,914,601
(SCC & CFJA)
Insurance Costs $3,299,061

(1.1% of salary, pursuant to
OSFI estimates)

Non-Salary Payments to $40,395,940
Judges (SCC & CFJA)

Annuities (SCC & CFJA) $107,904,082

Total $451,513,684
Finally, we note that the Public Accounts of Canada are prepared on a modified cash basis.
If you require any additional information or clarification, please do not hesitate to contact me.

Yours very truly,

%& Beadan Flood

CBE/Ipi
Encl.

c: Pierre Bienvenu
Azim Hussain
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PUBLIC ACCOUNTS OF CANADA, 2610-2011

FINANCIAL STATEMENTS DISCUSSION
AND ANALYSIS

Introduction

The Public Accounts of Canada is & major accountability report
of the Government of Canada. This section, together with the other
sections in this volume and in Volumes 11 and I1I of the Public Ae-
counts of Canada, provides detailed supplementary information in
respect of matters reported in the audited financial statements in
Section 2 of this volume. Further discussion and analysis of the
Government’s financial results can be found in the Annual Finan-
cial Repart of the Government of Canada - Fiscal Year 2010-2011,
available on the Department of Finance’s website.

2010-2011 Financial Highlights

The financial statements have been prepared under the joint di-
rection of the Minister of Finance, the President of the Treasury
Board and the Receiver General for Canada. Responsibility for the
integrity and objectivity of the financial statements rests with the
Government. A glossary of terms used in this financial statement
discussion and analysis is provided at the end of this section.

* The Government posted a budgetary deficit of $33.4 b;lhou for the fiscal year ended March 31, 2011, compared to a
budgetary deficit of $35.6 billion in 2009-2010. Roughly haif of the $33.4-billion deficit was amhumble to actions taken
under Canada’s Econonric Action Plan, which has provided significant additional support to Canadians in the form of
personal income tax reductions, enhanced Employment Insurance (EI) bencfits, investments ia infrastructure and suppert -
for housing, support for industries and communities, and actions totmwaveacccsstofbﬂomg,

The $33.4-billion deficit in 2616-2011 was $2.8 billion lower than forecast in the June 2011 ‘budget. Revemues were

$1.5 billion higher than forecast, while program expenses were $1.2 billion lower than forecast,

* The accumulated deficit (the difference between total liabilities and total M} stood st $550.3 tillion at March 31, 2011.
The accumulated deficit-to-GDP (gross domestic product) ratio was 33.9 percent, down 0.1 percentago point from a year
carlier. The accumulated deficit-to-GDP ratio at March 31, 2011 stood mlesstbanhalfofmpukofﬁlimtm

March 31, 1996,

AsreponedbytheOrgmmwonforﬁcomcCoopemﬂonmdchlopm&(OECD}.CMnmwgovmmmt

debt-to-GDP ratio stood at 30.4 percent in 2010. This is the lowest level among Group of Seven (G-7) countries, whmh the
OECDWtes recorded an avmge net debi of 71.4 pcrcent of GDP in that same year.
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The Budgetary Balance

The Government posted a budgetary deficit of $33.4 billion in
2010-2011, reflecting the impact of the global economic recession
and the stimulus measures introduced to help mitigate its impact.

The following graph shows the Government’s budgetary bal-
ance since 1988-1989. To enhance the comparability of results over
time and across jurisdictions, the budgetary balance and its compo-
nents are presented as a percentage of GDP. The budgetary deficit
stood at 2.1 percent of GDP in 2010-2011, down from 3.6 percent a
year earlier, and down 3.5 percentage points from its most recent
peak of 5.6 percent in 1992-1993.

The 2010-201 | budgetary deficit of $33.4 billion compares toa
deficit of $55.6 billion in 2009-2010. Revenues were up $18.5 bil-
lion, or 8.5 percent, from the prior year. Over half of this increase
was attributable to growth in personal income tax revenues, which
grew by $9.5 billion, or 9.1 percent. The remaining growth in
revenues was largely attributable to increases in other revenues
and Goods and Services Tax (GST) revenues, which increased by
$6.5 billion and $1.4 billion, respectively.

PUBLIC ACCOUNTS OF CANADA, 2016-2011

2010-2011 Financial Highlights

2010-2011

(in billions of dollars)
Statewment of Operations
ROVEONESE: . & i s v snivisioim wo i 2371 21B.6
Expenses—
Program expenses. . . ......ovoroenns 239.6 244.8
Public debt charges . ............... 30.9 294
Tolal EXpEnses .......ovvenierivnns 270.5 274.2
Annual deficlt .. ......ooiiiniiinnn 334 556
Percemtage of GDP ..o oo oo 2.1% J.6%
Stat t of Fi 1al Pouit
Liabilitics—
Interest-bearing debt . .............. 801.8 762.8
(5, 1,7 119.1 120.5
Total liabilities. ................ s 920.9 $83.3
Financialassets ., ................... 3040 300.8
Netdebt.........cooviiiiinnainannn: 6169 582.5
Non-financial assets. . ................ 66.6 63.4
Accumulated deficit ..........o000nn $50.3 5i19.1
Percemtage of GDP .. ..ooiiiiiiiiiiiiianns 33.9% 34.0%

.- Note: Totals may not add due to rounding.

Expenses were down $3.7 billion, or 1.4 percent, from the prior
year. Program expenses decreased by $5.2 billion, largely reflecting
one-time assistance to the automotive industry and Harmonized
Sales Tax (HST) transitional assistance to the provinces of Ontario
and British Columbia in 2009-2010, as well as a decline in EI benefit
payments. Public debt charges increased by $1.5 billion, or 5.0 per-
ﬁt. from the prior year. reflecting a higher stock of interest-bearing

t.
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